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Total tax revenue in 2017 amounted to €3,608.2 million, implying a tax burden of 
32.4 per cent

Tax Revenues: 2017

Total tax revenue last year went up by €381.4 million over the previous year, and stood at €3,608.2 million. 
Tax revenue can be broadly classifi ed under three main headings: indirect taxes, direct taxes and social 
security contributions.  All three categories of tax revenue registered an increase.

Similar to 2016, the largest increase was recorded in direct taxes by €189.3 million, amounting to €1,589.2 
million, or 44.0 per cent of total tax revenue. This increase was triggered by higher income tax receipts from 
individuals (€101.2 million) and corporations (€81.7 million), corresponding to an increase of 0.3 and 0.2 
percentage points of GDP respectively over the previous year (Tables 1-3).

Concurrently, indirect taxes increased by €139.3 million, amounting to €1,423.8 million or 39.5 per cent of 
total tax revenue. The two main components of indirect taxes namely VAT and Taxes on Products, witnessed 
an increase of €98.6 million and €45.8 million respectively. Other taxes on production went down by €3.7 
million to €58.1 million. Social contributions represented 16.5 per cent of total tax revenue in 2017, standing 
at €595.2 million, equivalent to a €52.8 million rise over 2016 (Tables 1 and 3).

Over the period of 20 years, the contribution of current taxes on income and wealth towards tax revenues 
increased substantially from 8.2 per cent of GDP in 1995 to 14.1 per cent of GDP in 2017. This increase has 
surpassed the proportion of taxes on production and imports by a margin of 0.6 percentage points in 2013. 
In 2017, direct taxes were equivalent to 14.3 per cent of GDP compared to the share of indirect taxes which 
stood at 12.8 per cent of GDP. Meanwhile, the share of social contributions as a percentage of GDP stood 
at 5.3 per cent of GDP, fairly stable over the years (Chart 1 and Table 2).

The overall tax burden denotes the total amount of taxes and actual social contributions, expressed as a 
percentage of GDP. In 2017, the tax burden for Malta was 32.4 per cent of GDP, which is 0.7 percentage 
points higher when compared to the total tax burden recorded in 2016 (31.7 per cent of GDP) (Table 2). The 
average tax burden for the period 1995 to 2016 is at 30 per cent.

Income Tax receipts by ESA 2010 institutional sector

In 2017, the household sector accounted for the biggest share of income tax received by Government with 
51.6 per cent, while the fi nancial and non-fi nancial corporations sectors contributed 26.7 per cent and 21.3 
per cent respectively. On aggregate, non-profi t institutions serving households, general government and 
rest of the world totalled 0.4 per cent. The €184.0 million increase in income tax receipts from 2016 were 
mainly collected from households (€101.4 million), the fi nancial corporations (€48.8 million), and non-fi nancial 
corporations (€34.7 million) (Table 4).

Environmental taxes

An environmental tax is a tax whose tax base is a physical unit (or a proxy of it) of something that has a proven, 
specifi c negative impact on the environment and which is defi ned in the European System of Accounts (ESA 
2010) as a tax. In 2017, Malta’s total environmental taxes increased by €25.9 million, amounting to €303.1 
million. This fi gure represents 2.7 per cent of GDP and 8.4 per cent of the total revenues derived from all taxes 
and social contributions. Energy taxes (which include taxes on transport fuels) made up the largest share of 
environmental taxes, accounting for 50.8 per cent, followed by transport taxes (40.8 per cent) and pollution 
taxes (8.4 per cent). All environmental taxes registered an increase over the preceding year (Table 5)   
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