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OVERVIEW 

We expect Malta's economic growth will average about 4% in 2019-2022,  
while general government debt to GDP will decline.
As a small and open economy with a financial sector several times GDP,  
Malta is more vulnerable to financial market volatility as well as other  
idiosyncratic external shocks (including Brexit) compared to peers. 
We are affirming our 'A-/A-2' long- and short-term ratings on Malta.
The outlook remains positive.

 
RATING ACTION 
On March 15, 2019, S&P Global Ratings affirmed its 'A-/A-2' long- and  
short-term sovereign credit ratings on Malta. The outlook remains positive. 
 
 
OUTLOOK 
The positive outlook indicates that we could raise the ratings on Malta over  
the next six months if: 

Economic growth and the government's fiscal and debt metrics perform in  
line with our expectations; and
The authorities strengthen supervisory standards with respect to the  
country's financial sector.
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We could revise the outlook to stable if risks to financial stability  
increased, or if there were a substantial slippage in Malta's fiscal  
performance, or if external demand from Malta's key economic partners  
deteriorated significantly. 
 
 
RATIONALE 
Our ratings on Malta are supported by its strong growth performance, recurring  
current account surpluses driven by its large services exports, and the  
improving government budgetary and debt positions, and fiscal management.  
 
The ratings are constrained by Malta's relative vulnerability to changing  
international financial conditions in light of its small open economy, and by  
our limited visibility on external risks given the presence of large flows  
into and out of the country, particularly in the financial sector. Due to  
linkages between Malta and the U.K., we also think Brexit presents a potential  
negative shock to Malta's economic performance. In our opinion, the ECB's  
monetary policy stance is not necessarily appropriate in light of the recent  
strength of Maltese growth, and significant asset price inflation in the  
property market. The high spread of bank lending rates, particularly to the  
Maltese corporate sector, relative to eurozone averages also suggests that the  
transmission of ECB monetary policy to Malta is only partial. 
 
Institutional and Economic Profile: Economic growth will remain robust, but  
weaknesses in the transparency and accountability of Malta's institutions  
persist  

We expect Malta's economic growth will average about 4% in 2019-2022.
Evolving global tax regulation and rapid house price growth pose risks to  
our growth expectations.
While policymaking in recent years has promoted a reduction of fiscal  
imbalances, we believe weaknesses in the transparency and accountability  
of Malta's institutions persist.



We expect growth will decelerate in 2019-2022 to a still-solid average of 4.3%  
as services activity decelerates, also reflecting capacity constraints in the  
economy. Furthermore, several projects that contributed to growth in the past  
few years, particularly in the energy sector, have reached completion.  
Nevertheless, we anticipate Malta's headline GDP growth performance will  
likely exceed that of peers at similar income levels and stages of  
development, reflecting the authorities' commitment to policies incentivizing  
investment and hiring. Over the next few years, we anticipate that domestic  
demand will become the main driver of growth as an increasing foreign labor  
supply supports private consumption. Exports will moderate on the back of  
slower services growth. 
 
The structure of Malta's economy has changed significantly over the past  
half-decade, with real GDP growth accelerating to 7.6% on average in  
2014-2018. The contribution of traditional manufacturing and financial service  
exports to growth has been moderate, and the economy has instead been  
dominated by tourism and the proliferation of new services exports such as  
logistics and e-gaming. In our opinion, these new sectors may prove subject to  
significant cyclical swings, as well as potentially large GDP accounting  
effects. Malta's National Statistics Office estimates that tourism directly  
contributes 6% to gross value added, and 17% if all establishments whose  
principal activity is related to the supply of a tourism-related product are  
considered. The arts, entertainment, and the recreation sector--of which  
e-gaming is a major part--increased its share in Maltese gross value added to  
15% in 2018 from under 3% in 2000. The sector grew by about 20% annually over  
2013-2018. Despite a marked deceleration over the past three years, we note  
that the sector still grew by about 11% in 2018. 
 
In a high-growth environment, the government has consolidated its finances,  
reduced general government debt relative to GDP, and undertaken several  
structural reforms, notably those that have reduced the country's energy bill  
and increased female participation in the labor market. We anticipate  
macroeconomic policymaking will remain geared toward further fiscal  
consolidation. We expect additional efforts to further reduce skill  
mismatches, and improve the long-term sustainability of public finances in the  
context of an aging population will be implemented gradually, alongside public  
investment to plug infrastructure gaps. 
 
Structural shifts in the economy have created new employment opportunities,  
and the unemployment rate declined further to 3.8% in 2018, the lowest in two  
decades. Labor market participation has traditionally been low, but reforms in  
recent years have improved this, particularly among younger women. Eurostat  
data indicate that the participation rate increased to over 70% in 2018 from  
58% in 2000. Malta has also been successful in attracting labor from abroad  
across a wide range of industries and skill levels. The country's population  
increased by around 2% on average between 2013 and 2018, up from 0.7% between  
2008 and 2012. These factors have so far prevented wage pressures from  
forming, despite the tight labor market. Skills shortages in some areas could  
prompt wage increases. We do not anticipate that any potential future  
increases are likely to hamper Malta's external competitiveness over the  
medium term, given other non-cost factors such as regulation, which might be  
more relevant for Malta, particularly for sectors such as e-gaming. We note  
that at €13.8 per hour in 2017, Malta's labor costs were about 55% lower than  
the eurozone average. 
 
However, the higher pace of growth, immigration inflows, and tourism activity  
have also led to higher house price inflation in recent years, bolstered by  



fiscal incentives such as government schemes for first-home buyers. Another  
factor could stem from the eligibility criteria for the Individual Investor  
Program (IIP; the citizenship program), which requires the purchase or lease  
of property. House prices have increased by 5.5% on average between 2015 and  
2017 (according to the Eurostat house price index), accompanied by rising  
mortgage lending. Banks' exposure to resident real estate activities,  
mortgages, and construction is about 60% of the total stock of credit to  
residents, up from 50% at the end of 2012. While recent house price inflation  
is not yet an issue, concerns could build over affordability in some areas. 
 
Other risks emanate from the small and very open nature of Malta's economy,  
exposing it to various potential external shocks. Brexit and rising  
protectionist trends could have important implications for Malta's trade,  
services, and financial channels (see "Who Has The Most To Lose From Brexit?  
Introducing The Brexit Sensitivity Index (/en_EU/web/guest/article/-/view/sourceId/9677945)," published June 
9, 2016). 
 
Challenges also arise from evolving global tax regulation. Malta's tax regime,  
an important factor for investors in certain sectors, is challenged by a  
variety of adopted and proposed measures at European and global levels. Any  
future regulatory pressures on the e-gaming sector could potentially have  
negative implications for Malta's economy given the increase in this  
industry's contribution to growth in recent years. 
 
Weaknesses in the transparency and accountability of Malta's institutions also  
persist, in our view. In 2018, the United States Justice Department accused  
the owner of a small Malta-based international bank, Pilatus Bank, of having  
previously set up a scheme to evade U.S. economic sanctions against Iran. We  
believe this event was among the main factors leading to the country coming  
under increased scrutiny by the European Commission and European Banking  
Authority (EBA). The EBA recently concluded a formal investigation against the  
Maltese Financial Intelligence Analysis Unit (FIAU). The EBA said that the  
FIAU imposed neither effective, proportionate, and dissuasive sanctions nor  
any other supervisory measures to correct the defects the FIAU had identified  
to ensure Pilatus Bank's compliance with EU anti-money-laundering (AML) rules.  
The EBA has also pointed to some inefficiency in the Malta Financial Services  
Authority's (MFSA) supervisory practices and effective responsiveness,  
specifically in due diligence regarding AML systems and controls during the  
license authorization process. 
 
While potential weaknesses in Malta-based international banks, such as Pilatus  
Bank, may not necessarily pose direct risks to the stability of the  
domestically-focused financial sector, they could have implications for the  
jurisdiction's reputation (see "Banking Industry Country Risk Assessment: Malta (/en_EU/web/guest/article/-/
view/sourceId/10778525) 
," published Nov. 23, 2018). We understand that the Maltese authorities are  
willing to strengthen supervisory standards and are cooperating with the EBA  
toward this goal. In our opinion, the transparency and accountability of  
institutions bear directly on sovereign creditworthiness. 
 
Flexibility and Performance Profile: Net general government debt to GDP will  
continue to decline in the coming years  
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We project small fiscal surpluses in the coming years, allowing net  
general government debt to decline below 30% by 2022.
Large errors and omissions, stock-flow discrepancies, and large flows  
that do not affect the domestic economy complicate the analysis of  
Malta's external finances.
Bank lending rates to corporates are among the highest in the eurozone.



We project general government surpluses slightly below 1% of GDP in 2019-2022.  
Cyclical tax revenues and proceeds from the IIP should continue to support the  
government's fiscal position, but less so than previously. IIP proceeds are  
estimated to have reached about 4.5% of GDP cumulatively in 2014-2017. Fiscal  
surplus, excluding IIP revenues, reached 1.3% of GDP in 2017 (the overall  
surplus was 3.5%). An important risk (in either direction) to our projections  
remains the size of future inflows related to the citizenship program given  
its nature and increasing scrutiny from European institutions. On the other  
hand, we expect relatively large government spending on the back of social,  
pension, and infrastructure pressures. A key fiscal priority for the  
government is to address infrastructure shortfalls via capital expenditure.  
The National Development Social Fund (NDSF), created with 70% of the proceeds  
of the citizenship program, has been earmarked for investment spending. We  
note that the NDSF, currently maintained as a government deposit at the  
central bank, has invested in Bank of Valletta and Lombard Bank.  
 
As a result of recurrent fiscal surpluses, we expect net general government  
debt to GDP will further decrease to less than 30% by 2022, from about 60% in  
2014. Nominal GDP growth of more than 6% over 2019-2022 will also aid this  
decline. We note that the bulk of government debt is held domestically. Most  
the government's contingent liabilities come from public-sector corporations,  
many of which the government continues to support through guarantees. Overall  
fiscal management has improved in our view, but guarantees still constitute  
about 9% of GDP. 
 
We project the current account surplus will narrow over the coming years.  
Export growth will moderate as the services sectors start to mature. The  
current account has been in surplus since 2013, though its magnitude has been  
revised several times. We note negative errors and omissions in balance of  
payments data over the past few years, potentially indicating an overstatement  
of current account surpluses or under-reporting of capital and financial  
account flows. The corporate tax regime is one of the factors attracting  
companies to create subsidiaries in Malta and book some of their activities  
through it. Such activity substantially increases stocks of both external  
assets and liabilities in Malta's international investment position, and gross  
inflows and outflows on the financial account of the balance of payments.  
Those flows are mostly pass-through and do not fund the domestic economy.  
However, any reduction of their volumes could reduce service exports--and  
therefore total current account receipts (CARs)--by noticeable amounts. In our  
assessment, we consider various metrics of external liquidity and indebtedness  
relative to CARs. Malta's external data are subject to frequent revisions,  
which constrains our analysis. Large changes in CARs would affect the key  
ratios we consider in our external assessment. 
 
Malta's banking sector is split into three well-identified subsectors: core  
domestic banks, noncore domestic banks, and international banks. The  
international banks account for roughly 0.45x the total banking sector (total  
banking sector is about 4x GDP). They operate a variety of business models,  
including on-lending their parents' funds abroad and attracting non-resident  
deposits to fund parents. The sector, though it has been shrinking for several  
years, has a considerable effect on external accounts but it generates limited  
employment in Malta and does not have close links with the domestic economy.  
Potential weaknesses in Malta-based internationally-oriented financial  
institutions (like Pilatus Bank) could have implications for the  
jurisdiction's reputation, in our opinion, although they may not necessarily  
pose direct risks to the financial stability of the domestically-focused  
financial sector.  



 
Smaller domestic banks do engage in some international activities, such as  
participating in syndicated loans, but the two biggest domestic banks are  
overwhelmingly focused on activities in Malta. The cyber-attack in February  
2019 on Bank of Valetta, Malta's largest bank, has also raised questions about  
the potential risks related to the Maltese financial system's reputation (see " 
It Is Too Early To Assess The Impact Of The Recent Cyber Attack On Malta-Based  
Bank of Valletta (/en_EU/web/guest/article/-/view/sourceId/10882917)," Feb. 20, 2019). The domestic banks ar
e highly liquid and,  
on average, nearly 30% of their balance sheet comprises liquid assets. The  
loan-to-deposit ratio is less than 0.6x, largely a result of households' high  
savings channeled into deposits, with other investment options being more  
limited. 
 
Bank lending has been driven in recent years by growth in the mortgage book.  
Credit to corporates turned positive during 2018. Lending rates to the  
nonfinancial private sector are elevated and the second highest in the  
eurozone after Greece. Corporations are increasingly reliant on other sources  
of financing, such as intragroup loans, nonbank financial corporations, and  
even debt issuance. The concentration of the banks' loan book in construction,  
real estate, and mortgages poses a risk to the system's stability, in our  
opinion. We also view the concentration of loans (about 75% of total resident  
system loans) with just two banks as a risk to the system. These factors  
weaken the transmission of ECB monetary policy to Malta. 
 
Membership of the eurozone anchors Malta's monetary policy and provides its  
banks with access to funding at low nominal interest rates. Nevertheless, we  
consider that membership in a monetary union increases the onus on member  
governments to support competitiveness through fluid labor, product, and  
services markets, and to build up fiscal buffers against future shocks. 
 
Malta's inflation patterns diverge from eurozone averages, but somewhat less  
so than before because energy markets have integrated. Nonetheless, the ECB is  
less likely to consider the economies of smaller members when setting monetary  
policy, and this remains a constraint on Malta's monetary flexibility.  
Moreover, the integration of Malta's financial system into the eurozone  
appears to be insufficient to achieve efficient placement of surplus domestic  
savings, even though this issue is partly caused by the traditional home bias  
of domestic savers. 
 
 
KEY STATISTICS 
 
 

Table 1

Malta Selected Indicators

Mil. € 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
Economic indicators (%)
Nominal GDP (bil. LC) 8 9 10 10 11 12 13 14 15 16
Nominal GDP (bil. $) 10 11 11 11 13 15 15 17 18 20
GDP per capita (000s $) 24.0 26.3 24.4 25.4 27.8 30.6 31.7 34.7 36.7 38.0
Real GDP growth 4.5 8.5 10.7 5.7 6.7 6.6 5.0 4.2 4.0 3.9
Real GDP per capita growth 3.3 6.8 8.1 3.2 4.4 3.1 2.9 2.2 2.1 2.0
Real investment growth 1.2 6.7 55.3 (0.1) (7.4) (3.7) 2.0 2.3 2.0 2.0
Investment/GDP 19.1 17.7 24.8 23.9 19.1 18.4 17.8 17.3 16.8 16.3
Savings/GDP 19.3 23.6 27.2 27.3 29.5 27.8 26.4 25.7 24.5 23.6
Exports/GDP 157.0 148.9 153.9 151.9 150.9 144.6 140.2 136.9 133.8 131.0
Real exports growth 0.9 4.1 15.6 4.5 5.6 2.1 1.7 1.7 1.6 1.6
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Unemployment rate 6.1 5.7 5.4 4.7 4.0 3.8 3.9 4.0 4.0 4.0
External indicators (%)
Current account balance/GDP 0.1 5.8 2.3 3.4 10.4 9.5 8.6 8.4 7.7 7.2
Current account balance/CARs 0.1 2.2 0.9 1.4 4.4 4.0 3.8 3.9 3.8 3.7
CARs/GDP 291.2 271.0 259.9 249.0 237.6 234.7 225.2 212.7 203.8 197.4
Trade balance/GDP (14.8) (14.3) (20.4) (18.9) (13.1) (12.2) (11.7) (11.3) (10.9) (10.5)
Net FDI/GDP 92.0 79.8 94.6 83.0 83.3 87.1 85.0 85.0 85.0 85.0
Net portfolio equity inflow/GDP (119.6) (155.3) (50.8) (46.0) (59.4) (59.5) (59.5) (59.5) (59.5) (59.5)
Gross external financing needs/CARs plus usable reserves 239.6 301.9 323.1 268.9 230.8 235.9 237.6 231.0 227.6 225.3
Narrow net external debt/CARs 65.8 68.4 69.4 54.2 50.6 41.6 40.1 36.5 33.9 28.7
Narrow net external debt/CAPs 65.9 69.9 70.0 54.9 52.9 43.3 41.7 38.0 35.3 29.8
Net external liabilities/CARs (7.1) (14.3) (18.9) (17.0) (27.5) (28.7) (32.4) (34.9) (35.4) (36.0)
Net external liabilities/CAPs (7.1) (14.7) (19.1) (17.3) (28.8) (29.9) (33.7) (36.3) (36.8) (37.4)
Short-term external debt by remaining maturity/CARs 145.4 209.9 231.2 175.7 140.3 145.7 148.5 141.9 138.6 136.4
Usable reserves/CAPs (months) 0.3 0.2 0.3 0.2 0.3 0.3 0.4 0.4 0.4 0.4
Usable reserves (mil. $) 597 619 572 677 833 1,025 1,102 1,188 1,280 1,378
Fiscal indicators (general government; %)
Balance/GDP (2.4) (1.7) (1.0) 0.9 3.5 0.9 0.8 0.7 0.7 0.7
Change in net debt/GDP 4.6 1.9 2.0 (2.5) (3.2) (0.1) (0.4) (0.3) (0.2) (0.2)
Primary balance/GDP 0.4 1.0 1.3 3.0 5.3 2.4 2.2 2.0 1.9 1.8
Revenue/GDP 39.5 39.4 38.5 37.4 39.1 38.2 37.5 37.3 37.1 37.1
Expenditures/GDP 41.9 41.1 39.6 36.5 35.6 37.3 36.7 36.6 36.4 36.4
Interest/revenues 7.3 6.9 6.1 5.6 4.6 4.0 3.6 3.4 3.2 3.0
Debt/GDP 68.4 63.6 58.4 56.0 50.2 45.5 42.2 39.5 37.1 34.9
Debt/revenues 173.1 161.6 151.5 149.7 128.5 119.0 112.4 105.9 100.0 94.0
Net debt/GDP 62.0 57.7 52.8 46.7 39.5 36.2 33.5 31.3 29.4 27.6
Liquid assets/GDP 6.4 5.9 5.6 9.3 10.7 9.3 8.7 8.2 7.7 7.3
Monetary indicators (%)
CPI growth 1.0 0.8 1.2 0.9 1.3 1.7 1.8 1.8 1.8 1.8
GDP deflator growth 2.0 2.5 2.6 1.4 2.5 2.2 1.8 1.8 1.8 1.8
Exchange rate, year-end (LC/$) 0.73 0.82 0.92 0.95 0.83 0.87 0.83 0.80 0.80 0.80
Banks' claims on resident non-gov't sector growth (0.4) 0.7 1.1 2.9 2.5 6.5 3.0 3.0 3.0 3.0
Banks' claims on resident non-gov't sector/GDP 116.2 105.3 93.8 90.0 84.4 82.6 79.6 77.3 75.2 73.2
Foreign currency share of claims by banks on residents 3.5 2.4 2.2 1.7 1.7 1.8 1.8 1.8 1.8 1.8
Foreign currency share of residents' bank deposits 3.8 4.0 5.2 5.4 5.3 5.4 5.0 5.0 5.0 5.0
Real effective exchange rate growth 2.0 (0.6) (4.8) 1.9 1.3 1.5 N/A N/A N/A N/A
Savings is defined as investment plus the current account surplus (deficit). Investment is defined as expenditure on capital goods,
including plant, equipment, and housing, plus the change in inventories. Banks are other depository corporations other than the central
bank, whose liabilities are included in the national definition of broad money. Gross external financing needs are defined as current
account payments plus short-term external debt at the end of the prior year plus nonresident deposits at the end of the prior year plus
long-term external debt maturing within the year. Narrow net external debt is defined as the stock of foreign and local currency public-
and private- sector borrowings from nonresidents minus official reserves minus public-sector liquid assets held by nonresidents minus
financial-sector loans to, deposits with, or investments in nonresident entities. A negative number indicates net external lending. LC--
Local currency. CARs--Current account receipts. FDI--Foreign direct investment. CAPs--Current account payments.The data and ratios
above result from S&P Global Ratings' own calculations, drawing on national as well as international sources, reflecting S&P Global
Ratings' independent view on the timeliness, coverage, accuracy, credibility, and usability of available information.

 
RATINGS SCORE SNAPSHOT 
 

Table 2

Ratings Score Snapshot
Key rating factors
Institutional assessment 3
Economic assessment 2
External assessment 3
Fiscal assessment: flexibility and performance 1
Fiscal assessment: debt burden 2
Monetary assessment 4



S&P Global Ratings' analysis of sovereign creditworthiness rests on its assessment and scoring of five key rating factors: (i) institutional
assessment; (ii) economic assessment; (iii) external assessment; (iv) the average of fiscal flexibility and performance, and debt burden;
and (v) monetary assessment. Each of the factors is assessed on a continuum spanning from 1 (strongest) to 6 (weakest). S&P Global
Ratings' "Sovereign Rating Methodology," published on Dec. 18, 2017, details how we derive and combine the scores and then derive
the sovereign foreign currency rating. In accordance with S&P Global Ratings' sovereign ratings methodology, a change in score does
not in all cases lead to a change in the rating, nor is a change in the rating necessarily predicated on changes in one or more of the
scores. In determining the final rating the committee can make use of the flexibility afforded by §15 and §§126-128 of the rating
methodology.

RELATED CRITERIA 
 

Criteria | Governments | Sovereigns: Sovereign Rating Methodology (/en_EU/web/guest/article/-/view/sourceId/10221157)
, Dec.  
18, 2017 
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Sovereign Ratings List (/en_EU/web/guest/article/-/view/sourceId/10898268), March 5, 2019  
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Feb. 22,  
2019  
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In accordance with our relevant policies and procedures, the Rating Committee  
was composed of analysts that are qualified to vote in the committee, with  
sufficient experience to convey the appropriate level of knowledge and  
understanding of the methodology applicable (see 'Related Criteria And  
Research'). At the onset of the committee, the chair confirmed that the  
information provided to the Rating Committee by the primary analyst had been  
distributed in a timely manner and was sufficient for Committee members to  
make an informed decision. 
 
After the primary analyst gave opening remarks and explained the  
recommendation, the Committee discussed key rating factors and critical issues  
in accordance with the relevant criteria. Qualitative and quantitative risk  
factors were considered and discussed, looking at track-record and forecasts. 
 
The committee's assessment of the key rating factors is reflected in the  
Ratings Score Snapshot above. 
 
The chair ensured every voting member was given the opportunity to articulate  
his/her opinion. The chair or designee reviewed the draft report to ensure  
consistency with the Committee decision. The views and the decision of the  
rating committee are summarized in the above rationale and outlook. The  
weighting of all rating factors is described in the methodology used in this  
rating action (see 'Related Criteria And Research').  
 
 
RATINGS LIST 
Ratings Affirmed 
 
Malta 
 Sovereign Credit Rating                A-/Positive/A-2     
 Transfer & Convertibility Assessment   AAA                 
 Senior Unsecured                       A-                  
 Short-Term Debt                        A-2                 
 
Malta Freeport Corp. Ltd. 
 Senior Unsecured                       A-                  
 
 

Certain terms used in this report, particularly certain adjectives used to  
express our view on rating relevant factors, have specific meanings ascribed  
to them in our criteria, and should therefore be read in conjunction with such  
criteria. Please see Ratings Criteria at www.standardandpoors.com for further  
information. Complete ratings information is available to subscribers of  
RatingsDirect at www.capitaliq.com. All ratings affected by this rating action  
can be found on S&P Global Ratings' public website at  
www.standardandpoors.com. Use the Ratings search box located in the left  
column.  Alternatively, call one of the following S&P Global Ratings numbers:  
Client Support Europe (44) 20-7176-7176; London Press Office (44)  
20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225; Stockholm  
(46) 8-440-5914; or Moscow 7 (495) 783-4009. 
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remy.carasse@spglobal.com (mailto:remy.carasse@spglobal.com)

mailto:remy.carasse@spglobal.com


Legal Disclaimers (/en_EU/web/guest/regulatory/legal-disclaimers)
Careers at S&P Global Ratings (https://www.spglobal.com/en/careers/overview)
Terms of Use (/en_EU/web/guest/regulatory/termsofuse)
Privacy and Cookie Notice (/en_EU/web/guest/regulatory/privacy-notice)
Copyright © 2019 Standard & Poor's Financial Services LLC. All rights reserved.

Reproduction and distribution of this information in any form is prohibited except with the prior written permission of Standard & Poor's
Financial Services LLC and its affiliates (together, “S&P”). S&P does not guarantee the accuracy, completeness, timeliness or availability of
any information, including ratings, and is not responsible for any errors or omissions (negligent or otherwise), regardless of the cause,
or for the results obtained from the use of such information. S&P GIVES NO EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT
LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. S&P shall not be liable for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses
(including lost income or profits and opportunity costs) in connection with any use of this information, including ratings. S&P ratings are
statements of opinions and are not statements of fact or recommendations to purchase hold or sell securities. They do not address the

Secondary Contact:
Aarti Sakhuja, London (44) 20-7176-3715;
aarti.sakhuja@spglobal.com (mailto:aarti.sakhuja@spglobal.com)

Research Contributor:
Ashay Gokhale, Mumbai + (91)2240405817;
ashay.gokhale@spglobal.com (mailto:ashay.gokhale@spglobal.com)

Additional Contact:
EMEA Sovereign and IPF;
SovereignIPF@spglobal.com (mailto:SovereignIPF@spglobal.com)

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or
any part thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a
database or retrieval system, without the prior written permission of Standard & Poor’s Financial Services LLC or its affiliates
(collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well
as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness,
timeliness or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless
of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The
Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT
LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS,
SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE
WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including,
without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the
Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are
expressed and not statements of fact. S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not
recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of
any security. S&P assumes no obligation to update the Content following publication in any form or format. The Content should not be
relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients
when making investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where
registered as such. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and
undertakes no duty of due diligence or independent verification of any information it receives. Rating-related publications may be
published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the
publication of a periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction
for certain regulatory purposes, S&P reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole
discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as
well as any liability for any damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their
respective activities. As a result, certain business units of S&P may have information that is not available to other S&P business units.
S&P has established policies and procedures to maintain the confidentiality of certain non-public information received in connection
with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors.
S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (http://www.standardandpoors.com) (free of charge), and www.ratingsdirect.com
(http://www.ratingsdirect.com) and www.globalcreditportal.com (http://www.globalcreditportal.com) (subscription), and may be
distributed through other means, including via S&P publications and third-party redistributors. Additional information about our ratings
fees is available at www.standardandpoors.com/usratingsfees (http://www.standardandpoors.com/usratingsfees).

Any Passwords/user IDs issued by S&P to users are single user-dedicated and may ONLY be used by the individual to whom they have
been assigned. No sharing of passwords/user IDs and no simultaneous access via the same password/user ID is permitted. To reprint,
translate, or use the data or information other than as provided herein, contact S&P Global Ratings, Client Services, 55 Water Street, New
York, NY 10041; (1) 212-438-7280 or by e-mail to: research_request@spglobal.com (mailto:research_request@spglobal.com).

https://www.standardandpoors.com/en_EU/web/guest/regulatory/legal-disclaimers
https://www.spglobal.com/en/careers/overview
https://www.standardandpoors.com/en_EU/web/guest/regulatory/termsofuse
https://www.standardandpoors.com/en_EU/web/guest/regulatory/privacy-notice
mailto:aarti.sakhuja@spglobal.com
mailto:ashay.gokhale@spglobal.com
mailto:SovereignIPF@spglobal.com
http://www.standardandpoors.com/
http://www.ratingsdirect.com/
http://www.globalcreditportal.com/
http://www.standardandpoors.com/usratingsfees
mailto:research_request@spglobal.com


market value of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.
Please read our complete disclaimer here. (/en_EU/web/guest/regulatory/legal-disclaimers)

https://www.standardandpoors.com/en_EU/web/guest/regulatory/legal-disclaimers

